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INTRODUCTION 

1. On February 13, 2025 (the “Date of Appointment”), FTI Consulting Canada Inc. 

was appointed receiver and manager (the “Receiver”), without security, of all the 

assets, undertakings and properties (the “Property”) of Beta Energy Corp. 

(“Beta”) and Kaden Energy Ltd. (“Kaden” and together with Beta, the “Debtors”) 

pursuant to an Order of the Honourable Justice Harris (the “Receivership Order”) 

of the Alberta Court of King’s Bench (the “Court”).   

2. The Receivership Order authorized the Receiver, among other things, to manage, 

operate and carry on the business of the Debtors, to market any or all of the 

Property including advertising and soliciting offers to purchase the Property, and 

to make such arrangements or agreements as deemed necessary by the Receiver.  

3. Electronic copies of all materials filed in respect of these proceedings (the 

“Receivership Proceedings”) and other statutory materials are available on the 

Receiver’s website at: http://cfcanada.fticonsulting.com/kadenenergy (the 

“Receiver’s Website”).  

4. On April 2, 2025, the Court granted an Order which, among other things: 

(a) approved the Receiver’s activities and conduct as set out in the first report 

dated March 18, 2025 (the “First Report”);  

(b) approved a sale and investment solicitation process (the “SISP”) and 

authorized and directed the Receiver, with assistance of Alcedio Capital 

Ltd. (“Alcedio” or the “Sales Agent”) to implement the SISP (the “SISP 

Approval Order”); and 

http://cfcanada.fticonsulting.com/kadenenergy
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(c) approved the key employee retention plan up to an aggregate amount of 

$225,000, provided that the net sales proceeds from the sale of the Debtors’ 

assets are sufficient to repay the indebtedness owing by the Debtors to Apex 

Opportunities Funds Ltd. in full. 

PURPOSE 

5. The purpose of this report (the “Second Report”) is to inform the Court of the 

following: 

(a) the activities of the Receiver since the date of the First Report;  

(b) the Receiver’s interim statement of receipts and disbursements from the 

Date of Appointment to June 17, 2025; 

(c) a summary of the implementation and results of the SISP; 

(d) a summary of the proposed reverse vesting transaction contemplated by the 

subscription agreement (“Subscription Agreement”) between the 

Receiver and New West Data Acquisition Corp. (“New West” or the 

“Purchaser”) dated June 20, 2025 (the “Transaction”); and 

(e) the Receiver’s recommendations with respect to the above. 

6. The Receiver is requesting orders from this Honourable Court granting the 

following relief at the Application scheduled for July 2, 2025 (the “July 2 

Application”): 

(a) approving the Receiver’s activities since the date of the First Report, 

including its interim statement of receipts and disbursements; 
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(b) authorizing and approving the Receiver to complete the Transaction 

contemplated by the Subscription Agreement and granting an approval and 

reverse vesting order (“RVO”) in respect of the Transaction; and 

(c) temporarily sealing Confidential Appendix “A” and Confidential Appendix 

“B” (together, the “Confidential Appendices”) to the Second Report. 

TERMS OF REFERENCE 

7. In preparing this Second Report, the Receiver has relied upon unaudited financial 

information, other information available to the Receiver and, where appropriate, 

the Debtors’ books and records, and discussions with various parties (collectively, 

the “Information”).  

8. Except as described in this Second Report: 

(a) the Receiver has not audited, reviewed or otherwise attempted to verify the 

accuracy or completeness of the Information in a manner that would comply 

with Generally Accepted Assurance Standards pursuant to the Chartered 

Professional Accountants Handbook; and 

(b) the Receiver has not examined or reviewed financial forecasts and 

projections referred to in this First Report in a manner that would comply 

with the procedures described in the Chartered Professional Accountants 

Handbook.  

9. Future-oriented financial information reported or relied on in preparing this 

Second Report is based on assumptions regarding future events. Actual results 

may vary from forecasts and such variations may be material.  
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10. Information and advice described in this Second Report that has been provided to 

the Receiver by its legal counsel, Fasken Martineau DuMoulin LLP (the 

“Receiver’s Counsel”) and was provided to assist the Receiver in considering its 

course of action, is not intended as legal or other advice to, and may not be relied 

upon by, any other person. 

11. Unless otherwise stated, all monetary amounts contained herein are expressed in 

Canadian Dollars.  

12. Capitalized terms not defined herein shall have the meanings ascribed to them in 

the First Report. 

BACKGROUND 

13. Beta is a publicly traded company incorporated in British Columbia. Beta is a 

holding company, and its only material assets are its shares in Kaden. 

14. Kaden is a private entity incorporated pursuant to the laws of the Province of 

Alberta. Kaden is headquartered in Calgary, Alberta and its principal line of 

business is the acquisition, development and production of petroleum and natural 

gas reserves in northwest Alberta (the “P&NG Assets”). 

15. The P&NG Assets consist of nineteen wells, twelve of which are currently 

producing, with average daily production of approximately 946 barrels of oil 

equivalent per day. The remaining seven wells have been abandoned and are 

awaiting reclamation certificates from the Alberta Energy Regulator (the “AER”). 

16. On the Date of Appointment, Kaden had five employees. All employees of the 

Debtors, pursuant to paragraph 14 of the Receivership Order, have remained 

employees of the Debtors to assist the Receiver during the Receivership 

Proceedings. 
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RECEIVER’S ACTIVITIES 

17. The Receiver’s activities since the date of the First Report have included the 

following: 

(a) managing the Debtors’ finances (including cash flows) and operations; 

(b) reviewing the Debtors’ financial information, including aged accounts 

receivables, and attending to recovery of the same; 

(c) working with the Debtors’ management to gather and acquire the necessary 

information for provision to potential bidders in the VDR, and to determine 

the economic viability of various contracts; 

(d) as more particularly described at paragraphs 20 to 31 below, administering 

the SISP, with the assistance of the Sales Agent, including but not limited 

to:  

(i) evaluating Phase 1 Bids and Phase 2 Bids;  

(ii) participating in management presentations and discussions with 

Qualified Bidders; and  

(iii) attending to due diligence questions; 

(e) consulting with the AER to discuss the status of the P&NG Assets and the 

results of the SISP, including the relief being sought at the July 2 

Application; 

(f) negotiating the Subscription Agreement and the RVO; 

(g) responding to enquiries from the Debtors’ creditors and other stakeholders; 

and 
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(h) preparing this Second Report.  

INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS 

18. The figure below presents the Receiver’s interim statement of receipts and 

disbursements from the Date of Appointment to June 17, 2025: 

 

(a) Accounts receivable collections relate to revenue received in connection 

with the operation of the P&NG Assets (net of crown royalties paid in kind); 

(b) Transfer from pre-receivership accounts includes amounts transferred from 

the Debtors’ existing bank accounts to the Receiver’s trust account;  

(c) Operating expenses includes amounts disbursed to trade creditors in 

connection with the operation of the P&NG Assets; 

Interim Statement of Receipts and Disbursements

for the period of February 13, 2025 to June 17, 2025

$CAD

Receipts

Accounts Receivable Collections $ 3,733,890  

Transfer from Pre-receivership Account 174,939       

GST Collected 176,100       

Other Receipts 25,526         

Total Receipts 4,110,455    

Disbursements

Operating Expenses 2,235,763    

Payroll and Benefits 316,223       

Royalties 248,877       

Professional Fees 216,103       

GST Paid / Remitted 168,561       

Consultants & Contractors 49,076         

Insurance 25,992         

Rent and utilities 20,055         

Bank Fees and Other 120              

Total Disbursements 3,280,768    

Net Cash on Hand $ 829,687     
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(d) Payroll and benefits disbursed by the Receiver relating to payroll and 

remittances and employee benefits;  

(e) Royalties paid in respect of gross overriding royalties; 

(f) Professional fees paid to the Receiver and the Receiver’s Counsel from the 

Date of Appointment to May 31, 2025; 

(g) Consultants including contract operators for the operation of the P&NG 

Assets; 

(h) Group insurance premiums for employee benefits; and 

(i) Occupation rent for the Debtors’ leased premise. 

19. As at June 17, 2025, the Receiver held $829,687 in cash on hand in its trust account. 

SALE AND INVESTMENT SOLICITATION PROCESS 

20. A copy of the SISP Procedure was attached to the First Report as Appendix “B”.  

21. Pursuant to the SISP Approval Order, the Receiver, in consultation with the Sales 

Agent, administered the SISP to solicit interest in, and opportunities for, a sale of, 

or investment in, all or part of the Debtors’ assets and business operations. 

22. The SISP was comprised of two phases intended to broadly canvas potential 

purchasers and investors in a structured manner to maximize value for the benefit 

of the Debtors’ creditors and stakeholders. 
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23. The key dates, as initially set out in the SISP Procedure, are as follows: 

Milestone Deadline 

The Receiver and Sales Agent to create list of Known 

Potential Bidders and distribute Teaser Letters and NDAs 

to Known Potential Bidders 

March 13, 2025 

The Receiver and Sales Agent to prepare and have 

available for Potential Bidders access to the VDR  

March 13, 2025 

Phase 1 Bid Deadline April 24, 2025 

Phase 2 Bid Deadline May 27, 2025 

Transaction Approval Application Hearing On or before June 16, 2025 

Closing Date Deadline On or before June 30, 2025 

24. The Receiver notes that all milestones identified above, to up to the Phase 1 Bid 

Deadline, were met.  

25. At the request of certain Phase 2 Qualified Bidders, the Phase 2 Bid Deadline was 

extended by one week to June 3, 2025, and therefore the Transaction Approval 

Application Hearing was deferred to July 2, 2025, and outside date for closing in 

the proposed transaction is July 15, 2025. 

26. The Receiver, in consultation with the Sales Agent, commenced the SISP on March 

13, 2025, the initial steps of which included: 

(a) preparing a list of Known Potential Bidders; 

(b) distributing the Teaser Letter to the Known Potential Bidders, as well as 

approximately 211 industry contacts, and targeted phone calls to industry 

contacts and virtual meetings with prospective counterparties; 
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(c) publishing notice of the SISP in the BOE Report, the DOB Energy and the 

Insolvency Insider; 

(d) posting a copy of the Teaser Letter along with corresponding summary 

information on the Receiver’s Website; and 

(e) establishing a VDR (containing detailed information about Kaden, its 

business, assets and operations, including but not limited to information 

regarding its P&NG assets and tax pools) and making it available for review 

upon a potential bidder executing a non-disclosure agreement (“NDA”). 

27. A total of 30 parties executed NDAs and were provided with access to the VDR. 

28. A total of 14 non-binding letters of intent (each an “LOI”) were received by the 

Phase 1 Bid Deadline for all or individual properties, including 13 en bloc offers 

for all of the P&NG Assets. 

29. The Receiver, in consultation with the Sales Agent, reviewed the LOIs to determine 

if they met the requirements of a Qualified LOI in accordance with the SISP. 12 of 

the 14 LOIs received were determined to be Qualified LOIs and were advanced to 

Phase 2. 

30. A total of 6 Phase 2 Bids were received by the Phase 2 Bid Deadline for all or 

individual properties, including 5 en bloc offers for the corporation and all of the 

P&NG Assets. A summary of Phase 2 Bids received is provided in Confidential 

Appendix “C”. 

31. The Receiver, in consultation with the Sales Agent, determined the Phase 2 Bid 

submitted by New West to be the Successful Bid based on, among other things, the 

following: 
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(a) the offer provided for the highest purchase price (including receipt of a 10% 

deposit); 

(b) the bidder had completed a satisfactory level of due diligence; 

(c) the offer contemplated the retention of all the P&NG Assets (in this 

instance, through New West’s acquisition of Kaden); and 

(d) the bidder had sufficiently demonstrated the ability to close in a timely 

manner. 

32. The Receiver has the following comments regarding its administration of the SISP: 

(a) throughout the course of the SISP, the Receiver routinely consulted with 

and engaged the assistance of the Sales Agent, which had been previously 

engaged by Beta to solicit interest in Kaden during prior proposal 

proceedings. Accordingly, the Sales Agent has significant familiarity with 

the Property and ensured that the market was thoroughly canvassed; 

(b) the SISP provided for fairness and transparency in the process;  

(c) the timelines to market and solicit a transaction in the SISP were appropriate 

in light of, among other things, (i) the size and nature of the Debtors’ 

operations, (ii) the Debtors’ financial position, and (iii) the fact that the 

assets were previously marketed; 

(d) the bidding requirements, as described in the SISP, were reasonable in the 

circumstances as they provided sufficient hurdles to ensure that interested 

parties were real, had the willingness and ability to consummate a 

transaction, but were not unduly burdensome so as to discourage 

participation by potential bidders; 
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(e) in the Receiver’s experience, the SISP timelines permitted a sufficient level 

of market exposure and are consistent with other similar insolvency 

processes involving oil and gas assets; 

(f) the SISP successfully exposed the P&NG Assets to the market in an 

effective manner, as demonstrated by the number of interested bidders who 

participated, and number of offers received at each phase of the process; 

(g) the SISP allowed a dual track to solicit either a sale or an investment 

proposal; and 

(h) the Debtors’ senior secured creditor, Apex, was supportive of the SISP 

Procedure and the Receiver’s implementation thereof.  

33. Overall, in the Receiver’s view, the SISP terms and timelines were reasonable in 

the circumstances and afforded the Debtors with a reasonable opportunity to 

achieve a successful transaction. Further, the Receiver is not aware of any 

unfairness in the process that culminated in the negotiation of the Subscription 

Agreement. 

THE TRANSACTION 

34. In this section of the Second Report, capitalized terms not otherwise defined have 

the meanings ascribed to them in the Subscription Agreement. 

35. The Transaction contemplated in the Subscription Agreement is a “reverse vesting” 

transaction which involves the Purchaser’s purchase and subscription, and the 

Receiver’s sale, of common shares in Kaden. A redacted copy of the Subscription 

Agreement is attached as Appendix “A” and an unredacted copy of the 

Subscription Agreement has been provided to the Court as Confidential Appendix 

“B”.  
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36. The key terms of the Subscription Agreement and the Transaction are as follows: 

(a) the total aggregate cash consideration paid by the Purchaser for the 

Transaction is the Base Purchase Price, subject to adjustments for Cure 

Costs and the Property Tax Adjustment (the “Purchase Price”); 

(b) additional consideration includes Kaden’s retention of the Retained Assets, 

the Retained Contracts, and the Retained Liabilities; 

(c) the Purchaser will purchase and subscribe for 100 Common Shares of 

Kaden, for a subscription amount equal to the Purchase Price; 

(d) the Purchaser’s purchase and subscription of the Kaden shares, and 

retention of the Retained Assets, the Retained Contracts, and the Retained 

Liabilities, will be on an “as is, where is” basis;  

(e) all of the presently issued and outstanding common shares of Kaden will be 

cancelled for nominal consideration; 

(f) the purchase of the Kaden shares, and retention of the Retained Assets, the 

Retained Contracts, and the Retained Liabilities, will be on an “as is, where 

is” basis; and 

(g) the Subscription Agreement is conditional upon Court approval of the RVO. 

37. The Transaction contemplates the creation of the Creditor Trust through the RVO, 

which is proposed to be administered by the Receiver in its capacity as trustee of 

the Creditor Trust (the “Trustee”). Pursuant to the proposed RVO, certain assets 

and liabilities of Kaden will be transferred to the Creditor Trust upon closing the 

Transaction (the “Transferred Assets” and the “Transferred Liabilities”, 

respectively), including the Purchase Price and the Deposit. 
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38. The Creditor Trust will come into existence upon closing the Transaction and the 

beneficiaries of the Creditor Trust will retain the same priorities, rights and 

entitlements against the Transferred Assets as they had against Kaden immediately 

prior to the closing of the Transaction. Unless extended, the Creditor Trust will 

terminate upon the earlier of the expiry of five months from the date on which the 

RVO was issued, or the date on which the Trustee otherwise terminates the Creditor 

Trust after the performance of its duties. 

39. The effect of the Transaction and the RVO, if so approved by the Court, will be that 

Kaden will be cleansed of certain existing liabilities, and the Purchaser (as new 

ownership of Kaden) will assume the Retained Liabilities and the Retained Assets. 

The Creditor Trust will then replace Kaden in the receivership proceedings. 

40. Additional commercial terms of the Subscription Agreement include: 

(a) the sale of Kaden’s business and corporate attributes, including tax 

deductions of approximately $83.9 million including non-capital losses of 

approximately $37.8 million (estimated as of December 31, 2023); 

(b) the Transaction is expected to close on or before the Outside Date of July 

15, 2025; and 

(c) there are no material conditions to closing remaining, other than Court 

approval of the RVO. 

41. The Receiver expects to bring an application after closing the Transaction for 

approval of a claims process to ultimately facilitate the distribution of proceeds 

transferred to the Creditor Trust. 
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RECEIVER’S COMMENTS ON THE TRANSACTION 

42. When analyzing the Transaction, the Receiver considered the following: 

(a) Whether the proposed Transaction represents the best outcome and 

recovery to the Debtors’ creditors and stakeholders; and 

(b) Whether the proposed structure is appropriate in the circumstances and 

when considering appropriateness, further considering whether: 

(i) the RVO is necessary in the circumstances; 

(ii) the RVO structure proposed produces an economic results at least 

as favourable as any other viable alternative; 

(iii) any stakeholder is worse off under the RVO structure proposed than 

they would have been under any other viable alternative; and 

(iv) the consideration proposed in the Transaction reflects the 

importance and value of the licenses and permits being preserved 

under the structure.   

Recoveries to Stakeholders  

43. The Receiver is of the view that the Transaction is the best option available to 

maximize recovery for all stakeholders. In making this determination, the Receiver 

compared the potential recoveries to creditors under the Subscription Agreement to 

a sale or disposition under a bankruptcy. The Receiver concluded the following: 

(a) the Receiver thoroughly marketed the P&NG Assets and business through 

the SISP in an effort to maximize the potential return to all stakeholders; 



16 

(b) there was no viable alternative to the Transaction identified though the SISP 

that would provide better returns to stakeholders. The Transaction 

represents the highest available recovery to creditors. Alternatives to the 

Transaction include either a lower value transaction or a bankruptcy. The 

Receiver is of the view that a bankruptcy would significantly erode value 

being offered to creditors by the Transaction, if any value could be achieved 

at all as a bankruptcy would likely involve a shut down of operations; 

(c) the Transaction provides benefit to the general public given that Kaden will 

retain responsibility for the ongoing environmental obligations associated 

with the P&NG Assets; and 

(d) the Transaction also provides benefit to stakeholders in the community as 

Kaden will continue to honour certain contracts and obligations identified 

as Retained Assets or Retained Liabilities. 

44. For the reasons outlined above, the Receiver is of the view that the Transaction 

offers fair value in the circumstances and therefore, from an economic standpoint, 

the Receiver recommends that this Honourable Court approve the Transaction. 

The RVO is Appropriate in the Circumstances 

45. As outlined above, the Receiver considered the following to assess the 

appropriateness of the RVO: 

(a) why an RVO is necessary; 

(b) whether the RVO structure produced an economic result at least as 

favourable as another viable alternative; 

(c) whether any stakeholder is worse off under the RVO structure than they 

would have been under another viable alternative; and 
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(d) whether the consideration paid for the debtor’s business is reflective of the 

importance and value of the intangible assets being preserved under the 

RVO structure? 

The RVO Structure is Necessary 

46. The RVO is necessary to provide additional value to the estate and its stakeholders 

that would not be possible without the use of an RVO structure. In particular: 

(a) the RVO structure allows the parties to forego applications for the AER’s 

approval of various license transfers, which could take a significant amount 

of time, and would add additional risk and cost to the Transaction; and 

(b) certain of Kaden’s tax attributes as outlined above will be preserved. 

Although the value of these tax attributes is not certain, they may create 

potential future value to the business and stakeholders. 

47. The result of the Transaction will be that Kaden will carry on business with a new 

sole shareholder (New West), with ownership of the Retained Assets and Retained 

Liabilities, and a restructured balance sheet, free of all indebtedness other than the 

Retained Liabilities (such expunged indebtedness having been cleansed by the 

RVO or paid or assumed as a cure cost). 

48. In addition, New West has advised the Receiver that it is not prepared to proceed 

with a traditional asset purchase transaction, as New West expressly contemplated 

the preservation of (a) the applicable licensing and permitting for the P&NG Assets, 

and (b) Kaden’s tax attributes, in proposing to proceed by way of an RVO structure. 

  



18 

The RVO Structure Produces an Economic Result More Favourable Than Any 

Other Viable Alternative  

49. As described above, the Subscription Agreement currently provides the best 

transaction available to Kaden’s stakeholders in the circumstances. The alternative 

is a bankruptcy or sale to an alternative bidder at a lower price which would erode 

substantial value for stakeholders including amounts owing for cure costs payable 

to counterparties that may not otherwise be available.  

No Stakeholders are Worse Off Under the RVO Structure than They Would Have 

Been Under Another Viable Alternative 

50. The Receiver is not aware of any stakeholders that would be worse off because of 

the RVO structure. As outlined above, there is no viable alternative to the 

Transaction. It is also worth noting that the vast majority of the Phase 2 bids 

received in the SISP contemplated a reverse vesting transaction.  

51. Following closing of the Transaction, the Trustee of the Creditor Trust expects to 

undertake a claims process, following which unsecured creditors are expected to 

receive a distribution from the Creditor Trust. Therefore, no creditors are worse off 

under the RVO structure. Conversely, it is anticipated that many of Kaden’s 

stakeholders, including Apex, would be worse off in an alternative sale at a lower 

value or in a bankruptcy, where any realizations are questionable. 

The Consideration Being Paid for the Debtor’s Business Reflects the Importance 

and Value of the Intangible Assets Being Preserved under the RVO Structure 

52. As described above, the Transaction is the best viable alternative in the 

circumstances. New West has not expressed a willingness to complete the 

Transaction by way of an asset purchase with a traditional approval and vesting 

order. The RVO structure was selected with a view to (a) being efficient in closing, 

including by eliminating the risks associated with seeking licence transfers, and (b) 
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salvaging tax losses to preserve future tax value, which potentially enhances the 

Purchaser’s ability to recover proceeds from future operations.  

53. Accordingly, in the Receiver’s view, the RVO does reflect the importance of the 

value of intangibles. In particular: 

(a) the regulatory licences associated with the P&NG Assets were available for 

review by potential bidders in the VDR. Kaden’s various regulatory 

licences carry environmental liabilities, and the assumption and retention of 

these liabilities as contemplated in the Transaction provide value to the 

stakeholders overall, and reduce uncertainties, costs, and delays which risk 

erosion to stakeholder returns; 

(b) similarly, information regarding Kaden’s tax attributes were available for 

review by potential bidders in the VDR. The Receiver notes, however, that 

these attributes may only be utilized post-acquisition in very limited 

circumstances. For example, when a company that is not in a similar type 

of business stream acquires a company, it must rely on the target company 

itself to generate profits in order to use the pools. In addition, to the extent 

there is any debt forgiveness, the amount of that debt forgiveness further 

reduces the amount of losses available for potential use. Put another way, 

the Receiver is of the view that the consideration being paid under the 

Transaction takes into account the relative value of the corporation and its 

business, including its associated tax attributes. 

The Releases 

54. The form of RVO sought by the Receiver contains a release in favour of Kaden, the 

Purchaser and the Creditor Trust (and their respective directors, officers, 

employees, legal counsel and advisors), as well as the Receiver and its legal counsel 

(the “Released Parties”), from all claims in respect of the entrance and 
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commencement of the Receivership Proceedings, the entering into and execution 

of the Subscription Agreement or the implementation of the Transaction. 

55. The Receiver is of the view that: 

(a) the Released Parties are necessary and essential to the realization of the 

value of the Property in favour of the Debtors’ stakeholders, and have all 

contributed to the development of the Subscription Agreement and the 

proposed Transaction; 

(b) the claims being released by the RVO are rationally connected to the 

Transaction and the RVO; 

(c) there is no real prejudice to stakeholders in the proposed release, as parties 

with claims released under the RVO may seek recourse against the Creditor 

Trust and any claims in fraud, gross negligence and wilful misconduct are 

exempted from the release; and 

(d) the Transaction could not succeed in its current form in the absence of the 

proposed releases as no purchaser would be prepared to acquire the Property 

or any portion of it without certainty that the subject of the acquisition 

would be free and clear of encumbrances or liabilities. 

Confidential Appendices 

56. The Confidential Appendices contain an unredacted copy of the Subscription 

Agreement (which includes details of the Purchase Price) and a summary of the 

Qualified Phase 2 Bids submitted to the Receiver during in the SISP. 

57. The Receiver is of the view that the Confidential Appendices contain commercially 

sensitive information in respect of the Property and the Transaction. In the event 

the Transaction does not close, the dissemination of this information could 
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negatively impact the Receiver’s ability to remarket the Property. As a result, the 

Receiver is of the view that the stakeholders’ interests are protected through the 

issuance of a temporary sealing order. 

THE RECEIVER’S RECOMMENDATIONS 

58. In summary, the Subscription Agreement and the Transaction result from a robust 

and thorough sale process, which was previously approved by the Court. The 

Transaction, including the contemplated “reverse vesting” structure, represents the 

best outcome for stakeholders generally and should be approved.  

59. As a result, the Receiver respectfully requests that this Honourable Court grant the 

following relief: 

(a) an order approving the Receiver’s actions, conduct and activities, including 

its interim statement of receipts and disbursements since the date of the First 

Report; and 

(b) an order approving the Subscription Agreement and the Transaction, and 

granting the RVO sought; and 
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(c) an order temporarily restricting access to the Confidential Appendices to 

the Second Report. 

All of which is respectfully submitted this 23rd day of June 2025.  

 

FTI Consulting Canada Inc. in its capacity as 

Receiver of the assets, property and 

undertaking of Beta Energy Corp and Kaden 

Energy Ltd., and not in its personal or 

corporate capacity, 

 

 

 

 

 

 

 

Name: Dustin Olver, CPA, CA, CIRP, LIT 

Title: Senior Managing Director,  

FTI Consulting Canada Inc.  

 

 

 

  

 

Name: Brett Wilson, CFA 

Title: Managing Director,  

FTI Consulting Canada Inc.  



Second Report of FTI Consulting Canada Inc.,  
In its capacity as Receiver of Beta Energy Corp. and Kaden Energy Ltd. 

Appendix “A” – Redacted Subscription Agreement 
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9.16 Counterpart Execution 

This Subscription Agreement may be executed and delivered in counterpart and transmitted by 

facsimile or other electronic means and all such executed counterparts, including electronically 

transmitted copies of such counterparts, shall together constitute one and the same agreement. 

IN WITNESS WHEREOF the Parties have executed this Subscription Agreement as of the date 

first above written. 

 

FTI CONSULTING CANADA INC. IN ITS 

CAPACITY AS COURT APPOINTED 

RECEIVER AND MANAGER OF KADEN 

ENERGY LTD. AND NOT IN ITS 

PERSONAL OR CORPORATE 

CAPACITY 

 

 

 NEW WEST DATA ACQUISITION 

CORP. 

 

By:   By:  

 Name:    Name: Sean McDonough 

 Title:    Title: President & CEO 

 

  

Docusign Envelope ID: 29B0F240-266F-4095-9E4D-D4B899905526



         
           

           
           

      

     

  



         
           

           
           

      

  

               
      

           

                
       

                 
              

             

              
           

              
              

              
         

               

               
            

  

              
       

                
  

          

                 
           

                 
              

   



                
          

             
             

            
         

             
        

              
         

                
         

  

              
        

               
   

             
 

              

  

              

    

    

               
             

                 
           

            
       

             
            



             
      

         
       

                  

             
     

              

      

    

        

   

                
            

              
               

              
  

                
               

            

             

               

                
            

               
 

                  

    

     



      

                
         

                

  

              

              
              

     

       
 

             

             
    

               
            

               
    

  

              
      

            

               

               
 

              
 

      

     



               
           

  

              



         
           

           
           

      

        



Company Name Amount Owed Offsetting Deposit Net Owed Agreement Comment
KEYERA ENERGY LTD. 39,221.70$        39,221.70$         Road Use Agreement
ARC RESOURCES LTD. 7,577.22$          7,577.22$           Road Use Agreement

-$                    
-$                    

CENOVUS ENERGY INC. 79,683.13$        79,683.13$         Road Use & Gas gathering
PEMBINA GAS SERVICES LIMITED PARTNERSHIP 395,324.36$      220,000.00$       175,324.36$       Natural Gas Processing Agreement Pembina has a $220,000 deposit
BIDELL GAS COMPRESSION LTD. 27,125.01$        51,400.00$         (24,274.99)$        Compressor Rental Agreements Bidell has a $51,400 deposit

548,931.42$      271,400.00$       277,531.42$       

It is currently estimated that $277,531.42 will be paid towards rental agreements, road use, or processing to keep all agreements in good standing
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